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Notice Regarding Differences Between the Full-Year Business Results Forecast and Results for the Year 

Ended March 31, 2021 and the Recording of an Additional Provision of Allowance for Doubtful Accounts 

 

CHORI CO., LTD. (“the Company”) today announced that differences have arisen between the full-year business results 

forecast for the year ended March 31, 2021, which were announced on February 8, 2021 and the results for the same fiscal 

year, which were announced today. 

 

 

1. Differences between Business Results Forecast and Results 

(1) Differences between the Full-Year Consolidated Business Results Forecast and Results for the Year Ended March 31, 

2021 (April 1, 2020 to March 31, 2021) 

 Net sales 
Operating 
income 

Ordinary 
income 

Net income 
attributable to 

owners of the parent 

Net income  
per share 

Previous Forecast (A) 
(Announced on Feb. 8, 2021) 

Millions of 
yen 

210,000 

Millions of 
yen 

6,000 

Millions of 
yen 

6,400 

Millions of yen 
3,000 

Yen 
122.02 

Results for the Current Year (B) 216,233 3,663 4,656 1,247 50.73 

Amount of Change (B-A) 6,233 (2,336) (1,743) (1,752)  

Percentage Change (%) 3.0 (38.9) (27.2) (58.4)  
[Reference] 
Results for the Previous Year  
(For the Year Ended Mar. 31, 2020) 

329,360 8,219 8,685 6,101 248.46 

Note: The Accounting Standard for Revenue Recognition (ASBJ Statement No. 29, issued on March 30, 2018) and 

Implementation Guidance on Accounting Standard for Revenue Recognition (ASBJ Guidance No. 30, issued on 

March 30, 2018) have been adopted from the beginning of the year ended March 31, 2021. 

 

(2) Reasons for Differences 

In regard to full-year results for the year ended March 31, 2021, net sales exceeded the previous forecast announced on 

February 8, 2021, as net sales started to recover and follow a firm trend from the third quarter, despite being impacted 

by the COVID-19 pandemic. On the profit front, earnings capabilities in the core business improved owing to the firm 

trend in net sales and progress on reducing controllable costs. As stated in “2. Recording of an additional provision of 

allowance for doubtful accounts,” the Company recorded an additional provision of allowance for doubtful accounts of 

2,708 million yen under selling, general and administrative expenses in the fourth quarter of the year ended March 31, 

2021. As a result, operating income, ordinary income and net income attributable to owners of the parent fell below 

forecasts. 
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2. Recording of an Additional Provision of Allowance for Doubtful Accounts 

(1) Summary 

JIANGYIN CHENGOLD PACKAGING MATERIALS CO., LTD. (Chengold Packaging) and JIANGSU 

CHENGXING PHOSPH-CHEMICALS GROUP I/E CO., LTD. (Chengxing Phosph-Chemicals) in China are 

chemicals manufacturing companies belonging to the JIANGYIN CHENGXING INDUSTRIAL GROUP CO., LTD. 

(the three companies are referred to as “the Chengxing Group”).   

Tohcho Co., Limited, a consolidated subsidiary of the Company, conducted sales of various types of raw materials 

for chemical products to Chengold Packaging and Chengxing Phosph-Chemicals, but the Chengxing Group fell into a 

state of uncertainty regarding cash flows as its main petrochemical business became sluggish due to the global impact 

of the COVID-19 pandemic that broke out at the start of last year, causing delays in the recovery of accounts receivable 

held against the Chengxing Group. Therefore, for the first quarter of the year ended March 31, 2021, the Company 

recorded the equivalent of 50% of the accounts receivable as a provision of allowance for doubtful accounts. 

Following the delays in the collection of the accounts receivable, the Company and Tohcho Co., Limited swiftly 

focused efforts on the collection of the accounts receivable, taking legal proceedings such as litigation for the payment 

of the accounts receivable (including the execution of chattel mortgage over collective property). From February to 

March 2021, a major Chinese bank filed bankruptcy proceedings against Chengold Packaging and Chengxing Phosph-

Chemicals, and the court accepted reconstructive bankruptcy proceedings. 

In April 2021, initial creditors’ meetings related to the reconstructive bankruptcy proceedings of Chengold 

Packaging and Chengxing Phosph-Chemicals were held. The bankruptcy trustee reported on the financial status of each 

company. Based on those reports, the Company considered a comprehensive range of factors such as the financial 

condition of each company, the estimated value of the chattel mortgage over collective property that has already been 

obtained and progress with the reconstructive bankruptcy proceedings. As a result, the Company has decided to record 

a provision of allowance for doubtful accounts equivalent to the full amount of the accounts receivable held against the 

Chengxing Group of 5,085 million yen (US$45,934 thousand, converted at the March 31, 2021 rate of US$1=110.71 

yen) in the fourth quarter of the year ended March 31, 2021. The Company had already recorded a provision of 

allowance for doubtful accounts of 2,377 million yen in the third quarter of the year ended March 31, 2021. Therefore, 

an additional provision of allowance for doubtful accounts of 2,708 million yen was recorded in the fourth quarter of 

the year ended March 31, 2021. 

 

(2) Recording of an Additional Provision of Allowance for Doubtful Accounts in the Non-Consolidated Financial 

Statements 

As stated in (1), the Company recorded an additional provision of allowance for doubtful accounts for accounts 

receivable against the Chengxing Group in the consolidated financial statements for the fourth quarter of the year ended 

March 31, 2021. The impact of this worsened Tohcho Co., Limited’s financial condition, so the Company recorded a 

provision of allowance for doubtful accounts of 5,114 million yen in relation to loans receivable made to Tohcho Co., 

Limited in the non-consolidated financial statements for the fourth quarter of the year ended March 31, 2021. This 

provision of allowance for doubtful accounts will be eliminated in the consolidated financial statements. Consequently, 

there will be no impact on consolidated profit or loss. 


